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Chartered Accountants
201 De Saram Place
P.O.Box 101, Colombo 10
Sri Lanka

Tel: (0) 11 2463500
Fax Gen: (0) 11 2697369
Tax: (0) 11 5578180
Email:  eysl@lk.ey.com

Balance Sheet

As at 31 December 2011

ASSETS m 2011 2010
Rs. Rs.

BW/SKS/GNR Non-Current Assets Restated
Property, Plant & Equipment 4 2,444,489 3,654,607
AUDITOR’S REPORT TO THE BOARD OF GOVERNORS OF 2,444,489 3,654,607
TRANSPARENCY INTERNATIONAL SRI LANKA (GUARANTEE) LIMITED
WehaveauditedtheaccompanyingfinancialstatementsofTransparencyinternationalSriLanka(Guarantee) Current Assets
Limited,whichcomprisetheBalanceSheetasat31December2011,andtheStatementofFinancialActivities, Short Term Deposits 5 2,633,033 2488984
StatementofChangesinAccumulatedFundsandcashflowstatementfortheyearthenended,andasummaryof )
significant accounting policies and other explanatory notes. Receivables 6 G230 2253413
Cash & Bank Balances 16 28,014,024 18,916,911
Management’s Responsibility for the Financial Statements _ _ 32,759,404 23,659,308
Managementisresponsibleforthepreparationandfairpresentationofthesefinancialstatementsinaccordance
withtheSriLankaStatementofRecommendedPractice(SoRP)forNon-GovernmentalOrganisations(NGOs)issued Total Assets 35,203,893 27,313,915
bythelnstituteofCharteredAccountantsofSriLanka Thisresponsibilityincludesdesigning,implementingand
maintaininginternalcontrolsrelevanttothepreparationandfairpresentationoffinancialstatementsthatarefree FUNDING & LIABILITIES
frommaterialmisstatement,whetherduetofraudorerror;selectingandapplyingappropriateaccountingpolicies;
and making accounting estimates that are reasonable in the circumstances. Gesmm s
Restricted Funds 7 23,727,806 16,602,298
Scope of Audit and Basis of Opinion . i i Unrestricted Funds 8 3,394,252 2,430,561
OurresponsibilityistoexpressanopiniononthesefinancialstatementsbasedonourauditWeconductedouraudit _
inaccordancewithSriLankaAuditingStandards Thosestandardsrequirethatweplanandperformtheauditto Capiel Cirids 9 SRzl AW
obtainreasonableassurancewhetherthefinancialstatementsarefreefrommaterialmisstatement. Total Accumulated Funds 31,542,999 22,936,939
Anauditincludesexamining,onatestbasis,evidencesupportingtheamountsanddisclosuresinthefinancial —
statements.Anauditalsoincludesassessingtheaccountingpoliciesusedandsignificantestimatesmadeby oGl LB
management, as well as evaluating the overall financial statement presentation. Retirement Benefit Liability 10 1,653,724 1,589,111
. : . . . . 1,653,724 1,589,111
Wehaveobtainedalltheinformationandexplanations,whichtothebestofourknowledgeandbeliefwere
necessaryforthepurposesofouraudit Wethereforebelievethatourauditprovidesareasonablebasisforour
opinion. Current Liabilities
Opinion Income Tax Payable 156,276
Inouropinion,Sofarasappearsfromourexamination,theOrganisationhasmaintainedproperaccountingrecords Creditors 1 1,211,048 1,615,246
fortheyearended31December2011andthefinancialstatementspresentsfairlyinallmaterialrespects,the Bank Overdraft 16 639,846 1,172,619
Organisation’sstateofaffairsasat31December2011anditsfinancialactivitiesandcashflowsfortheyear 2007170 5787 865
thenendedinaccordancewiththeSriLankaStatementofRecommendedPractice(SoRP)forNon-Governmental iy el
Total Accumulated Funds and Liabilities 35,203,893 27,313,915

Organisations (NGOs) issued by the Institute of Chartered Accountants of Sri Lanka.

Report on Other Legal and Regulatory Requirements
ThesefinancialstatementsalsocomplywiththerequirementsofSection151(2)oftheCompaniesActNo.07of

2007. ",':_(.Ac;io@m?g

Finance Officer

The Management is responsible for the preparation and presentation of these financial statements. Signed for
and on behalf of the Organization by;

y ) N T QA
- e L ‘/ JX‘
20 April 2012 / STH f\r e__[i_&_\llal"\
Colombo S/ " . o
" Director Director—

The accounting policies and notes on pages 40 through 53 form an integral of the finance statements.
20 April 2012
Colombo




Statement of Financial Activities Statement of Changes in Accumulated Funds

Year ended 31 December 2011 Year ended 31 December 2011

_ 2011 2010 Restricted | Unrestricted | Transparency Capital Total
Funds International Grants
Rs. Rs.

(Restated) Secretariat | (Restated)

Incoming Resources 3 54,117,446 73,990,205 Rs. Rs. Rs. Rs. Rs.
Project Expenditure 12 (34,159,097) (50,785,297) lagla‘t‘cf :; 2t 1 ey 200 29,697,916 (1,757,471) 5,131,914 5125016 38,197,375
estate
Net Surplus on Projects 19,958,349 23,204,908 . W P d to Equity
alance Transferred to Equi ) ) )

(Restated-Note 13) AN SRHEPLL
Revenue Earned from Other Activities 14 963,691 838,118 Funds Transferred from

Transparency International 5,131,914 - (5,131,914) - -
Administrative Expenses 15 (19,709,100) (22,959,800) Secretariat to Restricted Funds
Net Surplus / (Deficit) Before Tax 1,212,940 1,083,226 Funds Received During the Year 58,653,567 - - - 58,653,567

Funds Transferred to Statement of

el s (73,815,611) . - (1,581,596) (75,397,207)
Income Tax (Expenses) / Reversal (249,249) (245,108)

Accrued Interest 964,029 - - - 964,029
Net Surplus / (Deficit) After Tax 963,691 838,118

Returned to Donor (679,603) - - - (679,603)

Capitalize during the Year - - - 360,660 360,660

Net Surplus / (Deficit) for the Year - 838,118 - - 838,118

Funds Transferred from
Transparency International (3,349,914) - - - (3,349,914)
Secretariat to Restricted Funds

Balance as at 31 December

2010 16,602,298 2,430,561 - 3,904,080 22,936,939
Funds Received During the Year 60,922,584 - - - 60,922,584
Funds Transferred to Statement of

Financial Activities (54117,446) ) ) - (54117,446)
Accrued Interest 320,370 - - - 320,370
Returned to Donor - - - - -
Capitalised During the year - - - 516,861 516,861
Net Surplus / (Deficit) for the Year - 963,691 - - 963,691
Balance as at 31 December 23,727,806 3,394,252 - 4420941 31,542,999

2011

The accounting policies and notes on pages 40 through 53 form an integral part of the financial statements. The accounting policies and notes on pages 40 through 53 form an integral part of the financial statements.




Cash Flow Statement

Year ended 31 December 2011

Cash Flows from Operating Activities Rs. Rs.

Net Surplus/(Deficit) before Taxation 1,212,940 1,083,226

Adjustments for

Depreciation 4 1,674,690 2,217,774
Provision for Gratuity 10 385,645 607,325
(Profit) /Loss on sale of Property, Plant & Equipment 2,295 32,321
Amortization - (1,581,596)
Interest Income (823,640) (466,623)
Net cash flow before Working Capital Changes 2,451,930 1,892,427
(Increase)/ Decrease in Receivables 6 141,066 821,492
Increase/(Decrease) in Creditors 11 (247,922) 1,122,298
Cash Generated from Operations 2,345,074 3,836,217
Payment of Taxes (249,249) (326,959)
Net Cash from Project Activities 2,095,825 3,509,258

Cash Flows from/(Used in) Investing Activities

Purchase of Property, Plant & Equipment 4 - (662,787)
Proceeds from sale of Property, Plant & Equipment 50,000 67,680
Proceeds from/(Investment on) Short Term Deposits (144,049) 26,745,548
Interest Income 13 822,972 466,623
Net Cash from/(used in) Investing Activities 728,923 26,617,064

Cash Flows from/(Used in) Financing Activities

Cash received from Donors not used 6,805,138 (15,842,047)
Net Cash from/(used in) Financing Activities 6,805,138 (15,842,047)
Net Increase/(Decrease) in Cash and Cash Equivalents 9,629,886 14,284,275
Cash and Cash Equivalents at the beginning of the year 15 17,744,292 3,460,017
Cash and Cash Equivalents at the end of the year 15 27,374,178 17,744,292

The accounting policies and notes on pages 40 through 53 form an integral part of the financial statements.

Notes to the Financial Statements

Year ended 31 December 2011

1. BACKGROUND INFORMATION

1.1 General

TransparencylnternationalSriLanka(Guarantee)Limitedwasincorporatedon23March2004undertheCompanies
ActNo.170f1982asalimitedcompany.ltwasre-registeredon07May2009undertheCompaniesActNo.7of
2007 as a company limited by guarantee.

TransparencylnternationalSriLankaisdomiciledintheDemocraticRepublicofSriLankaTheregisteredofficeand
theprincipalplaceoftheCompanyislocatedatNo.06,37thLane,OffQueensRoad,Colombo03.Itsprogramsare
carried out throughout the country.

1.2 Principle activities of the organization

TransparencylnternationalSriLanka(Guarantee)Limited(TISL)isaNationalchapterofTransparencylnternational
(TI),theleadingglobalmovementagainstcorruption.Tlraisesawarenessofthedamagingeffectsofcorruption
andworkswithpartnersingovernment,businessandcivilsocietytodevelopandimplementeffectivemeasuresto
tackleit.TIhasaninternationalsecretariatinBerlin,Germany,andmorethan90Chaptersworldwide.

TransparencylinternationalSriLanka(Guarantee)Limited(TISL)commencedactiveoperationsattheendof2002

andhassincebuiltastronginstitutionarduouslyfightingcorruptioninSriLanka.ltfunctionsasaselffinancing
autonomous Chapter of Tl with its own strategic directions and priorities.

1.3 Date of Authorization for Issue

TheFinancialStatementsofTransparencylnternationalSriLanka(Guarantee)Limited,fortheyearended31
December2011wasauthorizedforissueinaccordancewitharesolutionoftheboardofdirectorson20April2012.




Notes to the Financial Statements

Year ended 31 December 2011

2. BASIS OF PREPARATION

2.1 General Policies

2.1.1 Basis of Preparation
TheFinancialStatementshavebeenpreparedonahistoricalcostbasis.TheFinancialStatementsarepresented
inSriLankanRupees.ThePreparationandPresentationofthesefinancialstatementsisincompliancewiththe
Companies Act No. 07 of 2007.

2.1.2 Statement of compliance
TheFinancialStatementsofTransparencylnternationalSriLankahavebeenpreparedinaccordancewiththeSri
LankaStatementofRecommendedPractice(SoRP)forNon-GovernmentalOrganisations(NGOs)issuedbythe
Institute of Chartered Accountants of Sri Lanka.

2.1.3 Comparative Information
Previousyear'sfiguresandphraseshavebeenre-arrangedwherevemecessarytoconfirmtothecurrentpresentation.
2.1.4 Translation of Foreign Currency
TheFinancialStatementsarepresentedinSriLankaRupees,whichistheTrust'sfunctionalandpresentation
currency.Transactionsinforeigncurrenciesareinitiallyrecordedatthefunctionalcurrencyraterulingatthedateof
thetransaction.Monetaryassetsandliabilitiesdenominatedinforeigncurrenciesareretranslatedatthefunctional
currencyrateofexchangerulingatthebalancesheetdateandnonmonetaryitemsthataremeasuredintermsof
historicalcostinaforeigncurrencyaretranslatedusingtheexchangeratesasatthedatesoftheinitialtransactions.
Nonmonetaryitemsmeasuredatfairvalueinaforeigncurrencyaretranslatedusingtheexchangeratesatthedate

when the fair value was determined.

Anyresultingexchangegainsandlossesareaccountedforinthestatementoffinancialactivitiesexceptforgains
or losses relating to items adjusted through the Accumulated Fund which are reflected therein.

2.1.5 Taxation
Current Taxes
BoardofDirectorsoftheOrganizationisoftheviewthatitdoesnotcomeunderthedefinitionofaNonGovernmental

Organizations(NGOs)asbeingalimitedbyGuaranteeCompany.Accordinglythegrantsanddonationsreceivedby
TISL are not liable for income tax. Interest income on Treasury bill is taxed at 30%.

Notes to the Financial Statements

Year ended 31 December 2011

2.2 Accounting for the Receipts & Utilization of Funds

2.2.1 Funds
a) Unrestricted Funds

UnrestrictedFundsarethosethatareavailableforusebytheorganizationatthediscretionoftheboard,in
furtheranceofthegeneralobjectivesoftheorganizationandwhicharenotdesignatedforanyspecificpurpose.

ContributionsreceivedfromthegeneralpublicarerecognizedinthestatementofFinancial Activitiesonacash
basis.

b) Restricted Funds
Wheregrantsarereceivedforuseinanidentifiedprojectoractivity,suchfundsareheldinaRestrictedFundaccount
andtransferredtotheStatementofFinancialActivitiesAccounttomatchwithexpensesincurredinrespectofthat
identifiedproject.UnutilizedfundsareheldintheirrespectivefundaccountsandincludedunderAccumulatedFund
in the Balance Sheet until such time as they are required.

Fundscollectedthroughafundraisingactivityforanyspecificordefinedpurposearealsoincludedunderthis
category.

Whereapprovedgrantexpenditureexceedstheincomereceivedandthereisacertaintythatthebalancewillbe
received such amountis recognized through debtors in the Balance Sheet.

TheactivitiesforwhichtheseRestrictedFundsmayandarebeingusedareidentifiedinthenotestotheFinancial
Statements.

c) Endowment Funds

Whereassetsarereceivedasanendowmentwhicharenotexhausted,onlytheincomeearnedfromsuchassetsmay
be recognized and used as income

d)Investmentincomeandothergainsrealizedfromfundsavailableundereachofthecategoriesareallocatedto
the appropriate funds, unless the relevant agreement or minute provides otherwise.

2.2.2 Grants and Subsidies
GrantsandsubsidiesrelatedtoassetsaredeferredintheBalanceSheetandrecognizedasincomeoverthelifeof

depreciableassetbywayofareduceddepreciationchargeintheStatementofFinancial Activitiesovertheuseful
life of the asset.




Notes to the Financial Statements

Year ended 31 December 2011

2.3 Valuation of Assets and their Measurement Bases

2.3.1 Receivables
Receivablesarestatedattheamountstheyareestimatedtorealizenetofallowancesforbadanddoubtful
receivables.

2.3.2 Cash & Cash Equivalents

Cashandcashequivalentsaredefinedascashinhand,shortterminvestmentsreadilyconvertibletoidentified
amounts of cash and which are not subject to any significant risk of change in value.

ForthepurposeoftheCashFlowStatement,cashandcashequivalentsconsistofcashinhandandbankdeposits,
net of outstanding bank overdrafts.

2.3.3 Property Plant & Equipment

2.3.3.1 Cost and Valuation

Property,Plant&Equipmentisstatedatcostexcludingthecostofdaytodayservicinglessaccumulateddepreciation
and accumulated impairment in value.

Property,PlantandEquipmentispurchasedasapartofaprojectiscapitalisedatthecompletionofprojectsatcost
less accumulated depreciation and accumulated impairment is in value.

2.3.3.2 Depreciation

Depreciationisprovidedforonallassetsonthestraightlinebasisandiscalculatedonthecostorrevaluedamount
ofallProperty,PlantandEquipmentlessanyterminalvalueinordertowriteoffsuchamountsovertheestimated
usefullivesofsuchassets.Depreciationisprovidedonassetscommencingfromthemonthassetsareavailablefor
useWhereprojectassetsaresubsequentlytransferredtoproperty,plant&equipmentacorrespondingamountis
creditedtocapitalgrantaccount.Depreciationchargedontheseassetsaresetoffagainsttheamortizationofthis
capital grant.

2.3.3.3 Investments
FixedDepositsandotherinterestbearingsecuritiesheldforresaleinthenearfuturetobenefitfromshortterm
marketmovementsareaccountedforatcostplustherelevantproportionofthediscountsorpremium.
2.3.3.4 Donated Asset
WhenProperty,PlantandEquipmentispurchasedasapartofaprojectthroughrestrictedfundsuntiltheconclusion
oftheprojectorifonconclusionoftheproject,theassetsisnothandedovertothebeneficiaryorreturnedto

theoriginaldonorthecostoftheassetisincludedinamemoranduminventoryofproperty,plantandequipment
identified as such in the financial statements. Depreciation is not provided on such assets.

Notes to the Financial Statements

Year ended 31 December 2011

2.4 Liability and Provisions

2.4.1 Retirement Benefit obligations

(a) Defined Benefit Plan- Gratuity

RetirementGratuityisaDefinedBenefitPlan. Theorganizationisliabletopaygratuityintermsoftherelevant
statute.Inordertomeetthisliability,aprovisioniscarriedintheBalanceSheetthatisbasedonahalfmonthssalary
asofthelastmonthofthefinancialyearforallemployeesforeachcompletedyearofservicecommencingfrom
thefirstyearofservice.Thedifferencebetweentheprovisionthatisbroughtforwardatthebeginningoftheyear
andtheprovisionthatisrequiredtobecarriedforwardattheendoftheyearisadjustedthroughtheStatementof
Financial Activities.

Thisprovisionisnotexternallyfunded.HoweverinaccordancewiththepaymentofGratuityActNo120f1983, this
liability arises only on the completion of five years of continued service of any employee.

(b) Defined Contribution Plans
AllemployeesareeligibletocontributetotheEmployeesProvidentFundandtheEmployeesTrustFundin
accordancewiththerelevantstatutesandregulations.Theorganizationcontributes12%and3%ofthegross
emolumentoftheemployeestotheEmployeesProvidentFundandtotheEmployeesTrustFundrespectively.
2.5 Statement of Income

2.5.1 Income Recognition

(@) Incoming Resources

IncomerealizedfromrestrictedfundsisrecognizedintheStatementofFinancial Activitiesonlywhenthereisa
certaintythatallconditionsforreceiptoffundshavebeencompliedwithandtherelevantexpenditurethatitis
expectedtocompensatehasbeenincurredandchargedtotheStatementofFinancial Activities.Unutilizedfunds

are carried forward as such in the Balance Sheet.

Allotherincomeisrecognizedwhentheorganizationislegallyentitledtotheuseofsuchfundsandtheamount
can be quantified.

(b) Revenue Earned from Other Activities

Interest earned is recognized on an accrual basis.
Revenueearnedonservicesrenderedisrecognizedintheaccountingperiodinwhichtheservicesarerendered.
Other income is recognized on an accrual basis.

2.5.2 Expenditure Recognition
(a)Expensesincarryingouttheprojectsandotheractivitiesoftheorganizationarerecognisedinthestatementof
FinancialActivitiesduringtheyearinwhichtheyareincurred. Otherexpensesincurredinadministeringandrunning
theorganizationandinrestoringandmaintainingtheproperty,plantandequipmenttoperformatexpectedlevels
are accounted for on an accrual basis and charged to the statement of financial activities.
(b)Forthepurposeofpresentation,ofthestatementsoffinancialactivities theManagementisoftheopinionthat

thefunctionofexpensesmethod,presentsfairlytheelementsoftheOrganisation'sperformance, andhencesucha
presentation method is adopted.




Notes to the Financial Statements Notes to the Financial Statements

Year ended 31 December 2011 Year ended 31 December 2011
3. INCOMING RESOURCES 2011 2010 4.6  The useful lives of the assets are estimated as follows; 2011 2010
Rs. Rs. Furniture & Fittings Over 4 Years Over 4 Years
Restricted Funding 54,117,446 73,815,611 Office Equipment Over 4 Years Over 4 Years
Income from Private Sponsorships - 174,594 Computer Over 4 Years Over 4 Years
54,117,446 73,990,205 Motor Vehicle Over 4 Years Over 4 Years
Balance . . Balance .
4, PROPERTY, PLANT & EQUIPMENT Additions Disposals Additions o
Asat P As at 4.7 Project Assets not Included in Balance Sheet leance During the C:f'pltahSEd Balance As at
sat year During the year
4.1 Gross Carrying Amounts 01.01.2011 31.12.2011
At Cost Rs. Rs. Rs. Rs. At Cost 01.01.2011 31.12.2011
Furniture & Fittings 1,651,546 . (22610) 1,628,936 Furniture & Fittings il : : e
Office Equipment 4,577,750 304,861 (282,476) 4,600,135 Witz ripue: Sehere el (BT )
Computer 2,605,810 212,000 (10,000) 2,807,810 Computer . 267,000 (212,000) 55,000
Motor Vehicle 465,325 . (57,385) 407,940 Air Conditioners 111,675 : (111,675) :
9300431 516861  (372471) 9,444,821 Sl Azl il (Bilesl) Rl
Total Gross Carrying Amount 9,300,431 516,861 (372,471) 9,444,821
5. SHORT TERM DEPOSITS 2011 2010
G As at Charge for . As at Rs. Rs.
4.2 Depreciation 01.01.2011 ‘the Year Disposals i1l
Fixed Deposits 2,633,033 2,488,984
At Cost Rs. Rs. Rs. Rs.
2,633,033 2,488,984
Furniture & Fittings 810,229 379,723 (22,612) 1,167,340
Office Equipment 2,836,729 883,996 (258,878) 3,461,847
6. RECEIVABLES 2011 2010
Computer 1,890,660 294,640 (10,000) 2,175,300
Rs. Rs.
Motor Vehicle 108,206 116,331 (28,692) 195,845
Deposits & Prepayments 44,000 1,758,767
5,645,824 1,674,690 (320,182) 7,000,332
Advances 1,766,958 19,900
Total Depreciation 5,645,824 1,674,690 (320,182) 7,000,332
Other Receivables 301,389 474,746
2,112,347 2,253,413
As at As at
4.3 Net Book Values 01.01.2011 iRl
Rs. Rs. Rs. Rs. 7. RESTRICTED FUNDS 2011 2010
Total Carrying Value of Property, Plant & Rs. Rs.
Equipment 3,654,607 2,444,489
Restated
Balance as at Beginning of the Year 16,602,298 29,697,916

During the financial period, the Company acquired Property, Plant & Equipment to the aggregate value NIL and
4.4  capitalised Property, Plant & Equipment which has been categorised under “Project Assets Not Included in the - (3,349,914)
Balance Sheet” to the aggregate value of Rs.516861/-

. . . . . 16,602,298 26,348,002

Property, Plant and Equipment includes fully depreciated assets having a gross carrying amount of Rs.4,921,106

4.5

(2009 -Rs. 3,357,536/~ ). Fund Transferred from Transparency International Secretariat 5,131,914
Funds Received During the Year (7.1) 60,922,584 58,653,567
Accrued Interest 320,370 964,029
Transfer to Statement of Financial Activities (7.1) (54,117,446) (73,815,611)
Returned to Donor - (679,603)

Balance at End of the Year 23,727,806 16,602,298




Notes to the Financial Statements

Year ended 31 December 2011

7. RESTRICTED FUNDS (Contd...)
7.1 Movements in Restricted Funds - 1 January to 31st December 2011

(G) (U]
= (F) (H)=(F)+(G)
. (A) (8) © E=(A)+(B) | qy nsferredto | Transferredto Total Shline 0)=(E)-(H)-(1)
Project " +(C)+(D) statement of Returned
Name of Donor . Balance Transferred | Received/ (D) Interest . statement of 3 . Transferred to Balance
oy Project Budget ) Total available ) . financial to Donor / .
Organisation Brought from TI during the Accrued . financial o statement carried
2011 . in current o activities for 3 . Transferred
forward Secretariat year activities for o . of financial forward
Year Proi Administrative o to/(from)
roject Cost activities
and Tax Expense Co-donor
Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs.
SIDA / MFA From Co-donors 46,746,529 3,982,806 - 32,080,707 11,307 36,074,820 10,811,141 19,958,349 30,769,490 - 5,305,330
FES Investigative Journalism Workshop 1,656,296 (257,000) - 2,041,575 - 1,784,575 1,798,886 - 1,798,886 - (14,311)
TI Secretariat 3 Position Paper Translations 55,587 55,087 - - - 55,087 - - - - 55,087
TI Secretariat Security Grant 2010 - Enhance Security 960,000 12,284 - - - 12,284 - - - - 12,284
easures
. Civil Society for Accountable Governance
Stromme Foundation ~CBO Network 895,550 98,188 = = = 98,188 = = = = 98,188
TI Secretariat National Integrity Study 1,049,096 321,218 - 646,026 2,025 969,269 608,231 - 608,231 - 361,038
Exchange Programme - TI South Asian B B B B B R B
FK Chapters 1,402,031 293,330 293,330 293,330
FK-2010/11 Eﬁgﬁ:rg;’ Programme = Tl'South Astan 2,091,900 467,986 - 4605337 - 5,073,323 3,135,170 - 3,135,170 - 1,938,153
. Seed Funding - Website , Newsletter &
TI Secretariat Annual Repart 919,900 (47,252) - - - (47,252) 228,263 - 228,263 - (275,515)
Helvetas Sri Lanka Programme Activities 1,000,000 (100,000) - 100,000 - 0) - - 0 - (0)
Helvetas Sri Lanka - Public Officials Capaci 1 2,500 12,500 2,500 2,500
Ampara ublic Officials Capacity Development 17, b = = = 17, = = = = 17,
Helvetas Kalmunai Public Officials Capacity Development 23,549 23,548 - - - 23,548 - - - - 23,548
SAHR Parliament Watch 584,000 (22,033) - 257,500 - 235,467 458,522 - 458,522 - (223,055)
NED Washington D C Kurunegala Capacity Building Project-2 R R R R
USA DS Divisions 4,206,542 (870,744) 2,330,828 1,460,084 443,283 443,283 1,016,801
gr‘g’g; S“i;therla"ds Governance Report 2010 2,416,060 2,150,182 - - 11,225.00 2,161,407 1,817,660 - 1,817,660 - 343,747
Enhancing Demand for
. Accountability in Local Governance-
European Union Anurdhapura, Polonnaruwa and Ampara 15,535,677 8,667,198 - 9,746,810 295,813 18,709,821 11,931,847 - 11,931,847 - 6,777,974
Districts
Financial Accountability in 2 Pradeshiya
PTF Sl e il 3,956,146 (61,731) - 1,322,116 - 1,260,385 786,057 - 786,057 - 474,328
Federation of Chambers  FCCISL Seminar-Regional Chamber
of Commerce Awareness Seminar 7L B2 ) : ) 7L ) : : ) il
TI Secretariat Global Corruption Report 483,000 52,756 - - - 52,756 236,700 - 236,700 - (183,944)
CHRI Right to Information 172,110 4,865 - 1,189,035 - 1,193,900 1,211,200 - 1,211,200 - (17,300)
ARD 3,969,228 - - 27,955 - 27,955 - (27,955)
TIS - ALAC 26,217,450 6,602,650 - 6,602,650 624,182 - 624,182 - 5,978,468
SAFMA 40,000 - - 40,000 - 40,000 - (40,000)
TI Secretariat - 5,131,914 (3,349,914) - - 1,782,000 - - - - 1,782,000
Interest Income 1,500,000 - - - - - - - - - -
TOTAL 115,930,262 19,952,212 (3,349,914) 60,922,584 320,370 77,845,252 34,159,097 19,958,349 54,117,446 - 23,727,806




Notes to the Financial Statements Notes to the Financial Statements

Year ended 31 December 2011 Year ended 31 December 2011
8. UNRESTRICTED FUNDS 2011 2010
Rs. Rs. g PR , ol ol o]l o] o o | @
=8
Restated 2%
52
Balance as at the Beginning of the Year 2,430,561 (1,757,471) z
Transferred from Restricted Funds - 3,349,914 v 1 o o wlelelalal ol s
‘N : 3 & £5 32 ¢8R4
Net Surplus / (Deficit) for the Year 963,691 838,118 T2 N o W o 1 o S 1\ o
g2 3 BRI
Balance as at the End of the Year 3,394,252 2,430,561 & I | S
G , ool o s o s
e ~ & &
9. CAPITAL GRANTS 2011 2010 E .gg %. g
Rs. Rs. g £ © =~ ~
Balance as at the Beginning of the Year 3,904,080 5,125,016 E
& = @ n o [3e) o ¥ o m o «H 1n
Transfer to Statement of Income & Expenditure - (1,581,596) & 2 = 9 2 & SlalE218|2|E
MRt = - § SS33:z3
Capitalise During the Year 516,861 360,660 5 z 9 Q <+ ;n ¥ N N 9
g =) '§ o~ — 0
Balance as at the End of the Year 4,420,941 3,904,080 < A
<
E g (o | ¢t =) © ¥ o Vv ® o ¥
~ =4 o~ (=3 >~ O — [N} ~ =3 <
@ S = LoN IGCY SN IRSH U REOH ROV
10. RETIREMENT BENEFIT LIABILITY 2011 2010 8 = 2 |l ggl2elg]s
% ~ — <+ ©~ MmN o
Retirement Benefits Obligation-Gratuity Rs. Rs. & N A
As at 1 January 2011 1,589,111 1,528,907 . - slalolml=l=ls
T g < S o -« & & 1 VW © N
Charge for the Year 385,645 607,325 Egd o 55 e S EEIEIE S
% e5 < < S o m N O© I
Payments Made During the Year (321,032) (547,121) £-8 @ S S S
= —
As at 31 December 2011 1,653,724 1,589,111 o
S - @ - o N O N N OV O I
|5 [~ ! o™ O (=2} o~ (=] o [oe] i mn
N s Gled] & KIS S| ] ] 2l PR
P =3 © o O ==
[ aq [N — © H ©® ¥ 1 N O
11. CREDITORS 2011 2010 o 59 8 &8 ¥ 8 8 &3 35 8
Rs. Rs. 8 £
7
Accrued Expenses 952,994 1,568,972 e
- = =
o = =
Other Payables 258,054 46,274 o -] o =
3 R s g E. & 3
1,211,048 1,615,246 = g% °© 5 2B S =
g g $ T i3z 2
: : CE M 8EE 0¢
5 E » ®z@ z & & = O
12. PROJECT EXPENDITURE 2011 2010 g
(1)
Rs. Rs. : s = r &
= = =~
£ 38 3 s 8
Staff (12.1) 11,665,283 26,250,242 g = " e s 8
[&5) > =l =} S 03
. = Rt o o =] =
Direct Cost (12.1) 17,603,118 23,206,513 = g = g .g § o0
o 0 < © < £
Indirect Cost (12.1) 4,890,696 1,328,542 E 5 2 ] § = B
= & £ - S £ 8 E
34,159,097 50,785,297 g I EIE = E
S Al 2 e lalE2 ]
x 5 2 3 S g @ S 5 £
Moo 2 2 & £ & £ 2
) > 5] ~ g = B 3 3
o 3 = & 3 A e s = 2
= £ > & & g Pt
o T o 15 S b 2 £ g
S ¢ & S5 § € 2 g5 B
- = & = 5 Siall g5 a |5
elie. g 2 2 & € £ 5 E : £
o o < Z o S =S &S| B S




| Statements

inancia

Notes to the F

| Statements

inancia

Notes to the F

Year ended 31 December 2011

Year ended 31 December 2011

RETROSPECTIVE RESTATEMENT OF ERRORS

13.

5 &£

g TS

= S m -
Qe S 0w
=) )
on & 5&N
=9 o
£ >~
S92 i
T o
v =
iz
2o
S
L0
=
g2
2558

o '
e
328

=
St e
ESE
=8B
wv © 2
38%
[Shs=e]
S Qo

v o
$8e
na 3
S 00
Si
31d
(=3 [
I<=) —
NS
=0
<SSt
2E3
BEE
=38
o® S
522
SE2 5
ez £ g
=7l Q >
BET = 2
£58 g £
S25 s =
SEE @ 2
I o .W. 1}
S oo = [
v & = 3}
£38s5 8 £
- 8606STVE
- 1L89°871°€
- 8EE'6EY
- 891TH8
- 9588V
- L9€'688
- 199°TEL
- 0T6'618
- 68'STL
- 9YLVE6T
- YZSTLIT
- 950278
- €09 T¥¥%
- ¥6525C
- L9€T60°T
- LTZE6TY'TT
'S4 Sd

myaa/ sosuadxy
snid.ang 19N el

,204,964

1

2003

877,250
1,267,700

2004
2005

969068
00%'9LY

€17'SET
Z1T'SET
7989¢€1
€17'SET

§782zS
S78'72S
STY'ETS

66€CST
66£7SC
66£7SC
66€7ST
66£7SC
66€7ST
L7€'88L
sy

LS0D

FRETONE |
aa1pu|

3,349,914

Increase in Equity

2010
Rs.

2011
Rs.

SHORT TERM DEPOSITS

14.

8TT€09'LT

0SSZ80°T

8789%1
698°L9LT
620°0S¥

00SCT
0SL'00T
00€

L¥€'289T
11L
0SE'SLT'E
08€°L6E'E
S6l

¥SST
SSL'Y89°S

sy

150D 13loag
Load1d

344,528
466,623

8,969
822,972
128,000

Sundry Income
Interest Income
Partition Sales

€827'999'TT
LEL'69ST
SZI'V0€E
821'6SS

STIVES
SZIY0€

9€£961
SEE96T
691202

¥1¥'816
LOEY6T
¥28'T6L

¥1%'8€8
72’9567

sy

150D yyels

papuadxg Junowy [ejo],

3,750

Resoure Persanal Income

1,506
5,000

Exchange Gain
CBO Payment NIA

860°6ST'VE
£89°821°€
8EE'6EY
89T'T#8
9S8'8E¥T
L9€'688

T99'TEL
016618
¥68'STL

IVLYE6'T
YZSTLTT
950°228'€
€09'T¥Y' Y
Y6575
L9€'T60'T
LZTE6TY'TT
g
punj
PpapLnsay

woay
paLIdjsuel],

6,500

0ld Newspaper Sale

3,671
10,290

Photocopy Charges
Supilipanna Books to EU

788'09€%9
0£0'896'T
¥Z8%29
929'TLL
¥59'0S0'Y
99908LC

9S8TZ¥'T
9S8TZH'T
1%9'9€8T

L66'€0TC
LEL'608
S9ELEYY
£18'981°9
966'8L

LSL'L99°SE

sy

838,118

963,691

TT0Z 1edx

198png 13loag

Ad

uoneziuediQ
Jouoq

TVLOL

s1o1deyn
UBISY YANOS [, - swrwe130.14 aSueyoxy

s9010eIJ 159 pUE U] JO SOV
Juj wold 03 pajuswajdw] £303e3S Yd

0Sds @duanjyuy 03 Hd jo dopaasg

Aidimu] pue uondn.rio) 1oy adeds oriqng
Aruazni)

901dRId 3159g B MALI8Iaiu] Jo LIV

$,0SD ut suoisuswil({ [DV

A113103u] 29 YdI19SAY JUSPIAY [DY
uonesiues.iQ £13190§ [IAL) % 10)03§ LALI]
*80ay A1daau] Jjo 1OV

204VI) pasearou]

“Je] YOed, %9 Y2.1easay [DV

1aSd 8oy yuaredsuely,

Suriojiuop] uondn.iio) nuy
{21959y 1OV

plIemioj ydno.aq [elof,

dfoad/Anandy

(+pau0)) 0T0Z 12qUIdd3Q ISTE PAPUS 1edA 3} 104 Arewrwing )10y 3103(0ad T°ZT

(+pauo)) FYNLIANAIXE LIF[0¥d "ZT




Notes to the Financial Statements

Year ended 31 December 2011
15. ADMINISTRATIVE EXPENSES

Salaries

Consultancy Fees

Audit Fee

Staff Welfare

Staff Training and Development
Gratuity

Travelling

Foreign Travel

Insurance -Business Guard
Insurance -Life

Insurance -Cash in Transit
Printing and Stationery
Postage, Stamps and Courier Charges
Telephone/Internet charges
Internet and E-mail Charges
Water Rates

Electricity

Office Rent

Equipment Maintenance
Office Maintenance
Security

IT Maintenance

CMC Rate and Tax
Translation and Typesetting
Vehicle Maintenance

Fuel

Depreciation

Bank Charges

Work Shops

Loss on Disposal of Assets
PAYE + EPF Surcharge
Memberships

IACC Registration
Secretarial fees
Miscellaneous Expenses
Office Reallocation
Recruitment
Communication Strategy
Financial System & Control
AGM Expenses

News Papers

2011
Rs.
11,232,693
52,000
156,128
221,565
385,645
60,362
14,750
36,328
64,280
420,917
3,822
130,168
10,826
454,493
1,682,396
90,476
677,282
547,733
350,207
98,250
4,813
52,211
632,293
175,816
2,295
8,719
108,528
55,000
14,548
92,403
994,190
32,618
142,500
587,360
67345
48,140
19,709,100

2010

Rs.
11,247,758
632,296
100,000
566,606
37,748
607,325
152,147
303,850
84,715
176,717
1,029
1,063,207
8,308
361,639
17,410
48,470
735,160
825,119
1,072,566
395,748
1,496,647
63,448
34,477
194,720
28,766
59,847
636,183
76,948
994,847
32,321
10,515
103,824
294,743
55,527
439,169

22,959,800

Notes to the Financial Statements

Year ended 31 December 2011

TISL received grants from certain donors to be used to subsidise rent, rates & electricity expenses. The

amounts received have been credited against those expenses as follows;

Rent

Utility

16. CASH & BANK BALANCES
Favorable Balances
Balance at Bank

Cash in Hand

Unfavorable Balances

Balance at Bank

17. CAPITAL COMMITMENTS

There are no capital commitments as at 31 December 2011.

18. CONTINGENT LIABILITIES

There are no contingent liabilities as at 31 December 2011.

19. EVENTS OCCURRING AFTER THE BALANCE SHEET DATE

There have been no material events occurring after the Balance Sheet date
that require adjustments to or disclosure in the financial statements.

20. RELATED PARTY DISCLOSURES

20.1 Transactions with Key Management Personnel of the organization

The key management personnel are the members of the executive
committee being responsible for Project management, General management
and implementation of policy decisions. None of these key personnel are
members of the board of directors of TISL. No member of the board of
directors receives any salary or other compensation.

a) Key Management Personnel Compensation

Short - term employee benefits

Rs.
137,691
103,230

2011

Rs.
27,985,217
28,807
28,014,024

(639,846)
27,374,178

2011

7,568,448

2010

Rs.
18,895,682
21,229
18,916,911

(1,172,619)
17,744,292

2010

7,526,774
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