JOE MUTTUPULLE & CO. el

Calombo— 4

Chartered Accountants

Telephone | 2501130
Tale/Fax : 5337072

LB R MUTTUPULLE, FCA.
M M MUTTUPULLE, & .CA, ALC M4,

Irs

AUDITORS REPORT
TO THE MEMBERS OF TRANSPARENCY INTERNATIONAL SRI LANKA

Wi have audited the Balance Sheet of the Transparency Internationa! Sri Lanka as at 117
December 2009 and the related Statements of Financial Activities, Changes in
Accumulated Fund and Cash Flow for the year then ended together with the notes
thereto,

Respective Responsibilities of Directors and Auvditors

The Directors are responsible for preparing and presenting these financial statements in
accordance with 5ri Lanks Statement of Recommended Practice for Not-For-Profit
Organisaticns (SL SoRP NPOs). Our responsibility is to express an opinion on the
financial statements based on our audit.

Basis of Opinion

We condueted our audit in accordance with Sri Lanka Auditing Standards. These
Standards require that we plan and perform the audit to obtain reasonable assurance about
whether the said financial statements are free of material misstatements. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in
the said financial statements, assessing the accounting policies used and significant
estimates made by the Directors, evaluating the overall presentation of the financial
staternents, and determining whether the said financial staterments are prepared and
presenited in aceordance with SL SoRP NPOs. We have obtainad all the information and
explanations, which to the best of our knowledge and belief were necessary for the
purpose of our audit. We therefore believe that our audit provides a reasonable hasis for
our opinion.

Opinion

In our opinion, so far as appears from our examination, the Organisation maintained
prepet books of account for the year ended 31% December 2009, and to the best of our
information and according to the explanations given to us, the said Balance Sheet and
related Statements of Financial Activities, Changes in Accumulated Fund and Cash Flow
together with the Notes thereto, which are in aceordance with the said books and have
been prepared and presented in accordance with SL SoRP NPOs, provide the information
required by the Companies Act No 7 of 2007, and give a true and fair view of the state of
affairs of the Organisation as at 31% December 2009, and of the results of its activities for
the vear then ended,

Directors Interest in Contracts with the Company
According to the information made available to us, the Dircctors of the Orrganisation were

oot directly c:‘ﬁ'r&ct! interested in contracts with the Organisation.
CHARTERED ACCOUNT 5
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i TRANSPARENCY INTERMATIONAL SRIL LAMKA
B 248/1, BULLERS LANE, COLOMEO - 07
EALANCE SHEET
AS AT 31TH DECEMBER MNOTE 2009 2008
Rs. Rs.
Mon Current Assets
Property, Flant and Eguipment 1 4,936,283 3,055,405
4,936,283 3,055,405
Current Assets
Treasury Bills 2 26,294,232 6,104,392
Fixed Deposits - Commerclal Bank 2,940,300 -
(Other Receivables 3 311,925 1,046,546
Deposits and Advances 4 2,782,980 1,751,000
Balance at Bank and Cash in Hand 5 2,202,572 115,629
34,532,009 9,017,567
Less:
Currant Liabiiities
Other Payable 6 979,454 1,847,778
Restricted Funds " L 28,460,472 3,308,273 J
Provision for Gratuity 1,528,007 1,047,250
30,968,833 f,204,301
Met Current Assets 3,563,176 2,813,266
Met Assets B 490 459 5,868,671
Funds Employed
Accumulated Fund
Balance as on 01.01.2009 (3,418,668) (3,566,071)
Excess OF { Expenditure over Income) / Income aver Experditire 271,310 147,403
Balance as on 31.12.200% (3,147,358) (3,418,668)
Fund - Transparency International Secretariat
Balance as on 01.01.2009 5,131,914 5,131,914
Receipts for the Perlod - -
Balance as on 31.12.2004 5,131,914 5,131,914
Capital Reserve 6,514,903 4,155,425
8,499,459 5.868,671

A
Colombo 2 ‘g&i{ ’

Date: 24th February 2010
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TRAMSPAREMCY INTERNATIONAL SRT LANKA
28/1, BULLERS LANE, COCLOMBC - 07

STATEMENT OF FINANCIAL ACTIVITIES

FOR THE YEAR EMDED 32157 DECEMBER MNOTE 2009 2008
Rs. ) Rs.

Incoming Resources 8 43,282,570 52,296,693
Project Expenditure

Staff 10,048,736 2,608,753

Orther Direct Cost 15,558,641 36,014,617

Other Indirect Expenditure 260,510 2,359,478

Total Project Costs 25 867,887 40,983,848
Het Surplus/ Deficit on Projacts 17,414,683 11,312,845
Aavenua Eamed / Expenses Tncusred From sther Activities 7 283,111 563,571
Iterast Inconmes ' 199,698 ! -

17,897,492 12,276,416
Administrative Expenses 7,686,573 515,140
Staff Cost 7,520,611 8,703,830
Establishment Expenses 1,844,669 1,683,875
17,051,853 11,312,545

Net Surplus / Deficlt on Operating Activities 845,639 963,571
Met Surplus/ Deficit Before Tax 845,639 963,571
Income Tax Expenses 574,329 {B16,168)
Met Surplus/Deficit After Tax 271,210 147,
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TRANSPARENCY INTERNATIONAL SRI LANKA
28/1, BULLERS LANE, COLOMEO - 07

CASH FLOW STATEMENT
FOR THE YEAR ENDED 315T DECEMBER

Excess of Income Cver Expenditure
Adjustment For

Balances Written Off

Depreciation

Provision for Gratuity

Interest Income

Loss on Sale of Fixed Assets

Operating Cash Flow Before Working Capital Changes
(Increase) / Decrease in Project Receivables
{Increase) [ Decrease in Other Recsivahles
{Increase) / Decrease in Deposits and Advances
Increase (| Decrease) in Project Payables
Increase f{ Decreasa) in OtherPayables
Increase /([ Decrease) in Audit Fees Payables

Cash Generation from Operations
Finance cost paid

Interest Income

Income Tax Paid

Met Cash from Operating Activities
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of Fixed Assels
Acquisition of Property , Plant & Equipment
Acguisition of Treasury Bills

Investment in Fixed Deposits

Met Cash from Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Restricted. Funds Payable
MNet Cash from Financing Activities

Net Increase [{Decrease) in cash & Cash Equivalents
Cash and Cash Bquivalent at the Beginning of the year
Cash and Cash Equivaient at the end of the year

d=m Mutitiguile 3 Do, Chertered dccsanianmn

2009 2008
Rs. Rs.
845,539 BE3ETY
; (489.255)
1,264,914 1,770,088
481,656 -
{198,698} {3.622)
38,493 -
2432010 2230742
3 200,000
734,621 (9545, 548)
(1,031,980} ' (567 852)
: {B51.404)
{742,475) ' 1,261 537
= {51,750)
{1,039,835) {1,076,015)
1,392,175 1,154 727
198,683 3,622
(700,177} (205 514)
891,696 854,535
2,489 -
{828,312) -
(20,189,840) 7,875,511
(2,940,300) s
(23,955,953} T.875.911
25,151,199 {9,9686,015)
25,161,199 {8,966,015)
2,086,942 (1,135,569)
115,629 1,251,198
7202571 115,520
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Transparency International Sri Lanka
Mo 28/1, Bullers Lane, Colombao 7

Summary of Significant Accounting Policies
General Policies
Statement of Compliance

The Financial Statemnents have been prepared in accordance with Sri Lanka Statement of
Fecommended Practice for Not — For - Profit Organisations (including NGOs), by the
Institute of Chartered Accountants of Sri Lanka (ICASL).

Basis of Measurément
The Financial Stalements have been prepared on the historical cost basis,

Grants

Grants received on account of specific projects have been credited to the appropriate
restricted fund {project fund). These sums are then transferred (o income account 2= and
when the relévant expenses are being charged.

Muonetary Grants and Donations received without any specific conditions are credited
directly to income account to be ssed against normal unresiricied expenses of the

Organisation. =
Transactions in Foreign Currency

All other assets and liabilities denominated in foreign currencies at the vesr end are
translated at the exchange rates prevailing at the balance sheet date.

Other normal foreign curreney transactions are converted at the exchange rates prevalent
on the date of the transaction,

All gains or losses on foreign currency transactions is transferred to Restricted Funds
Account,

Property, Plant and Equipment

Cost or Valuation

Property, Plant and Equipment are reflected at cost less accumulated depreciatior:.
Property, Plant and Equipment purchased for projects would be capitalized at the
completion of projects at their fair values determined by the Directors.

Depreciation
A full year’s depreciation is charged in the year of sale and none in tha year of purchase.
Fixed assets are depreciated at 25% per annum on a straight line hasis. '
r STTTUP L
ST
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Transparency Internatienal Sri Lanka
No 2871, Bullers Lane, Colombo 7

Summary of Significant Accounting Policies - Continued
Investments — Treasary Bills

Treasury Bills are accounted for at cost plus the relevant proportion of the discount
Investmenit income is credited 10 Restricted Fund Account.

Defined Benefit Plan - Gratuity

Full provision has been made in the accounts for retiring gratuities payable under the
Fayment of Gramities Act No, 12 of 1983, for all employees, me¢luding those who have
less than five years of continued service. Gratuities are recognized as project expense in
the perind during which their services are rendered, in sccordance with Sri Lanka
Accounting Standards 16 — Retiring Benefits Costs.

Defined Contribution Plans — Employees® Provident Fund and Employees® Trust
Fund

Employees are eligible for Employees Provident Fund contributions and Emplovess Trust
Fund Contributions in line with the respective Statutes and Regulations, The Company
contributes 12% and 3% of the salary of each employee to the Employees” Provident
Fund and the Employees” Trust Fund respectively.
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TRANSPAREMCY INTERMATIONAL SR LANKA
281, BULLERS LANE, COLOMBO - 0F

Notes to the Accounts
Mote 2 2009 2008
Treasury Bill R= Rs
Strategic Plan
TI - General Treasury Bills 1,683,956 1,294 431
Benevolent Fund 256,955 203,451
Co - Donor Funding .
Helvatas - Sri Lanka 16 562,580
MFA Moreay - 4,043,530
SICHA 9,125,452 -
Seed Funding - T1 Secratariat 877
Sromme Foundation 6,386
MIS Study - T1 Secretariat B60, 8320
Workd Bank Project 529,431 .
Fradkopsst d 1,414,094 -
Security Grant 2009 - TT Secretariat 112,235 -
European Linion ’ 12,300,000 = ’
Total 26,294,232 6,104,352
Mote 3
Other Receivables
Amounts Recelvable from Programme - Galle - 54,458
Amaunts Receivable from Programme - Badulla - B7,085
IACC - CIM, GTZ . 233,935
IACLE - Per diem payment from participants - 255,168
Bamages Recoverable from Insurance 64,150 364,150
Cffice Maintenance - 11,750
Treasury Bills - Interest Recelvable 93,810 -
Fredskorpset = Alr Ticket Fees ta Nepal Recoverabis 87,100 -
Shan Wiletunge - Advance Recoverable on German Tour 8,610 =
Hetvetas S Lanka - Reimbursement on Kalmunai Project 44,079 -
Mario Gomas - NIS Study : 14,176 -
311,925 1,046,546
Note 4
Depaosits and Prepayments
Hail Charges - BMICH UN Anti-Cormeption Day 2008 - 20,004
Exigency Advance 20,000 20,000
Franking Machine Deposit 100,000 100,000
Refundable Deposit - FK Expenses 30,000 -
Mobite! Lanks (Pvt) Ltd - Mobile Deposit 3,000 3,000
Employers' Federation of Ceylon 18,750 17,500
Advance - Advocacy 832,500 -
Advance - Communication ~ B, 000 -
Advance - Research 182,230 =
Fent Prepayment - 28/1, Bullers Lane h 990,000 990,000
=24 111, Bullers Lane 445,500 445 500
Refundable Rent Deposit - 28/1, Bullers Lane 100,000 100,500
- 24 1/1, Bullers Lane 55,000 85,000

2782880 ..~ 1751000
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TRANSPARENCY TNTERMATIONAL SRI LANKA
28/1, BULLERS LANE, COLOMEQ - 07

Notes to the Accounts
2008 2008
Rs Fs
Note 5
Balance at Bank and Cash in Hand
Balances al Banks . 21825672 95,629
Cash in Hand 20,000 20,000
2,202 572 115,628
Mote 6
Other Payables
Strategic Planning - CIDA - 9,597
Audit Fees 50,000 =
Incomie Tax Payable ’ 486,506 612,354 °
Provision for Expenses: :
Education - Heaith Séctor Survey ' - 340,008
Advocacy - Chief Guest UN Anti-Carrupting Day 2008 - 558,155
Employees Provident Fund 223,423 184,350
Emplayess Trist Fund 32,699 27,653
PAYE } 35326 25,669
Translation Cost - Advocacy Unit ] 28,000 =
Frinting Cost Foreign Employment Study 123,500 -
979,454 i 1,847,778
Mote 7
Revenue Earned [ Expenses Incurred from other Activities
Sundry Incomsa 66,214 377,358
Inkerest Income - 3,622
Long Qutstanding Balances Written off 258,296 449 795
Surplus Funding Written Off 99,597 =
Endowement Fund - 83,294
Exchange Gain 101,565 -
Profesgional Fees : [ 21,938 -
Loss on Disposal of Assets © (39,499) -
Settlement of 3rd Party Aoddent Claim (225,000) -
283,111 963,571
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